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Introduction
Real options are choices that are availed to organizations’ managers related to business investment opportunities. Such decisions are called “real” since they are typically associated with projects that involve tangible assets and not financial instruments (Copeland & Tufano, 2004).  Therefore, tangible assets include physical assets like buildings, machinery, inventory, and land. Overall, a real option is a choice made by an organization’s management concerning expansion, changing, or curtailing projects according to the changing technological, economic, or market conditions. Notably, real options’ factoring impacts the potential investments’ valuation. Therefore, given the real options value analysis (ROV), managers approximate the opportunity costs concerning abandoning or continuing a project as well as making decisions effectively (Tailan, Jing, Lenos, & Andrianos, 2019). The paper herein provides three types of real options experienced in companies. 
Examples of Real Options
The following real options are available to organizations in making their strategic changes by eliminating some unfavorable outputs and assist in increasing the value of a project: 
i. Expanding if the immediate investment project succeeds
This real option can be experienced when there is a utensils manufacturing organization that is starting-up immediately and providing double output. Given that the firm is established under a significant budget, the management must give a deep thought concerning expansion into other markets by immediately beginning production in those markets (Copeland & Tufano, 2004).  
ii. Waiting before investing
This option can work best for an organization that is seeking to innovate its products to achieve a competitive edge because it will have to incur some costs in research & development, manufacturing, and marketing equipment. Therefore, such a firm should learn something about its competitors and wait for sometime before investing to think about how it can maximize its innovative production with little expenses concerning R&D, manufacturing, and marketing (Olubanjo & Akintola, 2016).  After that, the firm can initiate the investment at a reduced cost that will lead to increased benefits in return. 
iii. Shrinking or abandoning a project
Overall, quitting simply refers to an investor’s withdrawal from an investment before maturity. However, an abandonment option is evident in Airline companies, whereby routes are closed after they cannot provide sufficient demand and enough profitability (Copeland & Tufano, 2004).  
Conclusion
The analysis of real options remains to be a heuristic as well as a rule of thumb that facilitates flexibility and quick decision making across a complicated and ever-changing environment. Therefore, real options decisions are made depending on the logical financial choices such that these financial choices develop a significant level of valuable flexibility. Given the financial options, managers are accorded the freedom of making optimal options in decisions, like where and when to initiate a significant capital expenditure. However, various choices by the management concerning investments can provide organizations with real possibilities for taking additional measures in the future, according to the existing conditions in the market. Overall, a practical option is about a company making choices and decisions that will grant it the highest level of flexibility & potential benefit concerning the possible future choices or decisions. The real option recognizes the flexibility value as well as alternatives.  
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